American Stores Company Annual Report --1946 

America's Corporate Foundation; 1946; ProQuest Historical Annual Reports 
Pg- 1 



AMERICAN STORES 
COMPANY 

Rhiladelpkia 


Ofrmacil "Report 
to Stockholders 

FOK THE YKAK 

1946 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 




Officers 

President .WILLIAM PARK 

Vice-President and 

General Manager . . JAMES K. ROBINSON 
Vice-President and Secretary . E. J. FLANIGAN 

Vice-President .FRED W. JOHNSON 

Vice-President .WM. H. EDEN 

Assistant to President . . . FRED J. HEANEY 

Treasurer .WILLIAM GOULD 

Assistant Treasurer .S. C. ARCHER 

Assistant Treasurer .JOHN R. PARK 

Assistant Secretary .J. V. KEERS 

Assistant Secretary ... A. J. FAULHABER 
Assistant Secretary .E. A. COLSON 


LDirectors 

SAMUEL ROBINSON WILLIAM PARK 
E. J. FLANIGAN WM. M. M. ROBINSON 

JAMES K. ROBINSON JOSEPH GILFILLAN 
JOHN M. HANCOCK WILLIAM GOULD 
FRED J. HEANEY 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 










Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 


REPORT TO THE STOCKHOLDERS 


liiminniitl 


424 NORTH NINETEENTH STREET • PHILADELPHIA 30, PA. 


^for the TJear £m)e() CDecember 2,1st, 1946 


T ills annual report of your company for the year ended December 31. 1916 
is presented herewith, together wiih a consolidated balance sheet as of 
December 31. 19-1-6, a statement of consolidated income and surplus for the 
fiscal year then ended and the certificate of Barrow, Wade. Guthrie & Co., inde¬ 
pendent public accountants. 

During the year 1916 your company acquired all of the outstanding stock 
of Danahy-Faxon Stores. Inc. of Buffalo. New York, in the hands of the public. 
In the consolidated statements submitted herewith the financial position at 
December 31. 1916 and" the earnings of that company for the year 1916 are 
included. 

Total sales of $31 1.571.528. were approximately 34.6^ higher than the 1915 
sales of $233,511,509. Profit for the year amounted to $8,296,918. after deduct¬ 
ing payments to The Equitable Life Assurance Society in respect of the company 
contributions to the Employees Betirement Plan and provision for Federal and 
State taxes on income. From this amount, reserves have been provided for pos¬ 
sible decline in prices of merchandise inventories of $1.500,000., and in the sum of 
$2,295,600. to cover the estimated cost to the company, less tax benefits to be 
derived in future years, of the unfunded portion of past service single sum liability 
under the Employees Retirement Plan and the Supplementary Retirement Plan. 
After these appropriations, the balance of earnings transferred to earned surplus 
amounted to $4.501.318.. or $3.45 per share of stock outstanding in the hands of 
the public. In the year 1915 net income after Federal and State income and 
excess profits taxes was $1,975,192., or $1.51 per share. Dividends amounting 
to $1.20 per share were declared during the year 1916. 

At a special meeting held on December 16. 1946 the Employees Retirement 
Plan and the Supplementary Employees Retirement Plan received the approval 
of the stockholders, the vote being 945,386 shares for the plan and 18,358 shares 
against. A ruling has been received from the Commissioner of Internal Revenue 
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that the Employees Retirement Plan qualifies under the applicable provisions of 
the Internal Revenue Code. Retirement income under this plan is insured with 
The Equitable Life Assurance Society of the United States. The cost of the 
income based on past service is borne by the company and the cost of the income 
based on future service is borne jointly by the company and the employee-member, 
the company contributing for each member an amount which ultimately will be 
approximately twice as great as the amount contributed by the member. During 
the month of December 1916, $311,000. was paid to The Equitable Life Assur¬ 
ance Society, representing 10% of the estimated cost to the company for past 
service and $387,000. in respect of the current contribution of the company. 
Interest on the unfunded balance of the past service liability at December 1st 
of each year will accrue at the rate of 2%% per annum. 

The company will contribute the entire cost of the Supplementary Employees 
Retirement Plan for those employees who have attained the age of 65 years. It 
is estimated that the total cost of this plan, less the tax benefits, will be approxi¬ 
mately $600,000. A reserve for this amount has been provided from earnings of 
the year 1916. 

By means of the retirement plans, the interests of the company and its stock¬ 
holders are promoted by attracting and retaining competent personnel and by 
assuring such personnel a greater measure of financial security. 

At the year-end, the parent company and its retail subsidiaries operated 
2.012 retail stores as compared with 1.961 stores at the beginning of the year, an 


While construction materials and labor are not yet readily available, there 
are indications that this situation will sewn improve sufficiently to permit the 
company to undertake a substantial part of its planned improvements and con¬ 
struction program. Permits have already been obtained to build a new ware¬ 
house in the city of Buffalo and construction work is well advanced. 

The total inventories at the year-end show an increase over the inventories 
of the preceding year of 54.2%. The inventories are conservatively valued at 
the lower of cost or market and consist of salable and rapidly moving merchan¬ 
dise. A close control of purchases has been maintained and the size of the inven¬ 
tory is commensurate with the present volume of retail sales. 

With the return of veterans to the service of the company and the need for 
additional personnel to cope with the greater volume of retail sales, considerable 
emphasis has been placed upon the employee training program inaugurated a few 
years ago. The results obtained have been most encouraging. 

The management wishes to express its appreciation for the support and coop¬ 
eration received from employees, stockholders and customers. 


February 28, 1917. 


A 


Respectfully submitted. 




President. 
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AMERICAN STORES COMPANY 

and Subsidiary Companies 


Comparative Consolidated Balance Sheet 


ASSETS December 31 
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BARROW, WADE, GUTHRIE & CO. 

Accountants and Auditors 

Girard Trust Budding 


To the Board of Directors of 

American Stores Company: 

We have examined the consolidated balance sheet of 
American Stores Company and its subsidiary companies as of 
December 31, 1916, and the statement of consolidated income 
and surplus for the year then ended, have reviewed the system 
of internal control and the accounting procedures of the com¬ 
panies and, without making a detailed audit of the transactions, 
have examined or tested accounting records of the companies 
and other supporting evidence, by methods and to the extent 
we deemed appropriate. Our examination was made in accord¬ 
ance with generally accepted auditing standards applicable in 
the circumstances and included all procedures which we con¬ 
sidered necessary. 

In our opinion, the accompanying consolidated balance 
sheet and related statement of consolidated income and surplus 
present fairly the consolidated position of American Stores Com¬ 
pany and its subsidiary companies at December 31, 1946, and 
the results of their operations for the year, in conformity with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

BARROW, WADE, GUTHRIE & CO. 


February 24, 1947. 
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AMERICAN STORES COMPANY 

and Subsidiary Companies 


Summary of Earnings, Dividends and Capital Stock and Surplus 

For the Fi\e Years Ended December 31, 1946 


Sale*.§314,574,528 §233,541,509 $227,030,0S4 $212,0$2,1$1 $209,105,553 

Profit before Income Taxes. 14,103,948 0.540,192 6,351,590 4.4S4.0S4 5,651,865 

Federal and State Taxes on Income 5,S07,000 4,565,000 4,520,000 2,775,000 3,643,000 

Net Income. 4,501,348* 1,975,192 1.S31.590 1,709,084 2.00S.865 

Earninps. $3.45* $1.51 §1.40 $1.31 $1.54 

Dividends. 1.20 1.00 1.00 1.00 1.00 

Capital Stock and Surplus . . . . 35,575,253 32,635,4S9 31,961,617 31,431,347 31,023,5S3 

Number of Retail Storesat Year-end: • 

Self-service Super Markets. 605 606 595 579 576 

ether Stores. 1,347 1.35S 1,425 1,487 1,523 

'! otal Stores. 2,012 1,964 2,020 2,066 2,099 

* After special reserves. 
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